
 

 

 

 

 

 

  

Quarters  Fed Fund 3 Mth Bill 2YR 5YR 10YR 30YR

01/12/21 0.25 0.09 0.15 0.50 1.13 1.87

Q1/21 0.25 0.10 0.20 0.55 1.20 1.90

Q2 0.25 0.10 0.25 0.65 1.30 1.95

Q3 0.25 0.10 0.30 0.75 1.40 2.00

Q4 0.25 0.15 0.35 0.85 1.45 2.00

Q1/22 0.25 0.20 0.45 0.95 1.55 2.05

Q2 0.25 0.20 0.55 1.05 1.60 2.05

Q3 0.25 0.25 0.65 1.15 1.65 2.10

Q4 0.25 0.40 0.75 1.25 1.70 2.15

Q1/23 0.50 0.55 0.90 1.40 1.75 2.20

Quarters Overnight 3 Mth Bill 2YR 5YR 10YR 30YR

01/12/21 0.25 0.07 0.18 0.46 0.84 1.47

Q1/21 0.25 0.10 0.20 0.50 0.85 1.45

Q2 0.25 0.15 0.25 0.55 0.95 1.50

Q3 0.25 0.15 0.35 0.60 1.05 1.50

Q4 0.25 0.20 0.45 0.70 1.10 1.55

Q1/22 0.25 0.20 0.50 0.75 1.20 1.60

Q2 0.25 0.25 0.55 0.80 1.25 1.60

Q3 0.25 0.30 0.60 0.85 1.25 1.60

Q4 0.25 0.35 0.65 0.90 1.30 1.65

Q1/23 0.25 0.40 0.75 0.95 1.35 1.70
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Americans have plenty of firepower stored up
US personal savings by year (January-November)

NBF Economics and Strategy (data via Bureau of Economic Analysis)
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CADUSD appreciation consistent with broader US dollar weakness
Dollar spot index versus CADUSD (i.e. US$ per 1 C$) in 2020 

NBF Economics and Strategy (data via Bloomberg)
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Reviewing the alphabet soup of policy tools 
Monetary policy programs announced/utilized during the COVID crisis 

Program Announced Utilization 
$mln, since 1-Mar 

Active? 

Term Repos NA 219,590 Yes 

BA Purchase Facility 13-Mar-20 47,050 No 

CMB purchase program 16-Mar-20 8,025 No 

Insured Mortgage Purchase 

Program* 
16-Mar-20 5,817 No 

Provincial Money Market 

Purchase Program 
24-Mar-20 12,357 No 

Government Bond Purchase 

Program (QE) 
27-Mar-20 198,248 Yes 

Commercial Paper Purchase 

Program 
27-Mar-20 NA Yes 

Provincial bond purchase 

program 
15-Apr-20 13,995 Yes 

Corporate Bond Purchase 

Program 
15-Apr-20 182 Yes 

Source: NBF, Bank of Canada | Notes: *IMPP conducted via CMHC. Bank of Canada also 

conducts Securities Repo Operations and operates the Standing Liquidity Facility, Standing 

Term Liquidity Facility and Contingent Term Repo Facility. CPPP take up not published on 

an operational basis. Currently, there is no commercial paper on the BoC balance sheet.  

NBF Economics and Strategy (data via NBF, BoC, Bloomberg)

Balance sheet bloated, market flush with cash
Bank of Canada total assets (weekly) and LVTS cash balances (daily)

0

100

200

300

400

500

600

-50

0

50

100

150

200

250

300

350

400

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

T
h

o
u

s
a

n
d

s$bln $bln

LVTS settlement balance (L)

BoC balance sheet assets (R)

Despite record gross issuance, BoC buying limiting bonds in market
Gross issuance and Bank of Canada government bond purchases by calendar year

NBF Economics and Strategy (data via Bank of Canada)
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NBF Economics and Strategy (data via NBF, Bloomberg)

Spreads back to (or through) pre-crisis levels
Ontario 10-year constant maturity spread, 5-year US IG CDX spread
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NBF Economics and Strategy (data via NBF, BoC) | Note: Issuance assumed at a pace of $315 bln for the calendar year. Projections 

begin after December 2020

BoC on track to hit 50% by year-end
Actual and projected BoC ownership share of GoC bonds outstanding based on $4 bln/week QE 
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Inflation expectations soaring to multi-year highs
2-year breakeven rate since 2015

NBF Economics and Strategy (data via Bureau of Economic Analysis)
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Market placing bets on negative rates at the BoE
OIS-implied Bank of England policy rate in 2021

NBF Economics and Strategy (data via Bloomberg)
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Eurozone: Private sector hit by deteriorating health situation
Markit composite PMI. Last observation: December 2020.

NBF Economics and Strategy (data via Refinitiv)
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