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Ottawa, ON July 14, 2023 - The Canadian Real Estate Association (CREA) has updated its forecast for home

sales activity and average home prices via Multiple Listing Service® (MLS®) Systems of Canadian real estate

boards and associations for 2023 and 2024.

As expected, national home sales came flying out of the gates in April 2023. Buyers who had been sitting on

the fence responded to the twin signals of interest rates looking like they were at a top and property values

hitting bottom.

With the Bank of Canada unexpectedly ending its pause on rate hikes in June and hiking again in July, a major

source of uncertainty has returned to the housing market.

That said, even before the resumption of rate hikes, the recent sales rally had already shown signs of losing

steam. The biggest month-over-month increase in sales activity was back in April, followed by an increase
only half as big in May, then by a small 1.5% gain in June. This was likely because new listings had fallen to a

20-year low, which was reflected in month-over-month price gains in April, May, and June that were only

bested by those seen during the COVID-19 pandemic.

New listings are now catching up to sales, although this isnʼt expected to translate into further big gains in

activity as some buyers will likely be moving back to the sidelines, as they did in 2022, to wait for additional

signals from the Bank of Canada and the data it bases policy on. Looking further out, thereʼs also a growing

consensus that rates will not just be higher, but likely for longer – well into 2024.

As a result, CREA has downgraded its forecast for home sales in 2023 and 2024 compared to its April 2023

outlook, along with the trajectory for prices. Thatʼs not to say either are necessarily expected to return to

declines on a month-to-month basis, but rather to stabilize or rise at a slower pace than they have in recent

months.
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Some 464,239 properties are forecast to trade hands via Canadian MLS® Systems in 2023, a 6.8% decline from

2022. This was a broadly based downgrade from CREAʼs previous two national forecasts, as the sales rebound

in most parts of the country, already hampered by a lack of supply, is expected to be cut short by recent

increases in borrowing costs and the uncertainty those summer rate hikes will create going forward into the
fall.

The national average home price is forecast to edge down just 0.2% on an annual basis to $702,409 in 2023.

This is up from CREAʼs previous forecast, owing both to compositional gains from additional sales in the

pricey regions of British Columbiaʼs Lower Mainland and the Greater Toronto Area, plus stronger than

expected price growth across the country in the second quarter of 2023. That said, while the annual forecast

figure has been raised, the trajectory for prices going forward from here is expected to be less steep.

National home sales are forecast to rebound by 11.2% to 516,072 units in 2024 as housing markets steadily
return towards trend, and monetary policy starts to move back in the direction of a more neutral stance. This

forecast would place activity in line with its 10-year average, below 2007, 2016, 2020, and 2021.

The national average home price is forecast to rise a further 3% from 2023 to 2024 to around $723,250. This is

only close to where it was in the second quarter of 2023. So the forecast, in general, is for prices to mostly

stabilize until interest rates start to come down.

The Quarterly Forecast data is available to download in Excel (.xlsx) format.
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About the Canadian Real Estate Association

The Canadian Real Estate Association (CREA) is one of Canadaʼs largest single-industry associations. CREA

works on behalf of more than 160,000 REALTORS® who contribute to the economic and social well-being of

communities across Canada. Together they advocate for property owners, buyers and sellers.
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Tel.: 613-237-7111 or 613-884-1460

E-mail: pleduc@crea.ca
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The trademarks MLS®, Multiple Listing Service® and the associated logos are owned by The Canadian Real Estate Association (CREA)

and identify the quality of services provided by real estate professionals who are members of CREA. The trademarks REALTOR®,

REALTORS® and the REALTOR® logo are controlled by CREA and identify real estate professionals who are members of CREA.

LEGAL

PRIVACY POLICY

ACCESSIBILITY

https://www.crea.ca/
https://www.facebook.com/CREA.ACI
https://www.linkedin.com/company/1400987
https://twitter.com/CREA_ACI
https://www.youtube.com/user/CREACHANNEL
https://www.instagram.com/crea_aci/
https://www.crea.ca/legal/
https://www.crea.ca/privacy/
https://www.crea.ca/accessibility/
https://www.crea.ca/

